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INDEPENDENT AUDITORS® REPORT

To
The Members of SAIL REFRACTORY COMPANY LIMITED

REPORT ON THE AUDIT OF THE INDIAN ACCOUNTING STANDARDS
(IND AS) STANDALONE FINANCIAL STATEMENTS

Opinion

We have audited the standalone financial statements of SAIL REFRACTORY
COMPANY LIMITED (CIN: U14200TZ2011GO1017357) (“the Company™), which
comprise the balance sheet as at March 31, 2025, the Statement of Profit and Loss and
statement of changes in equity and statement of cash flows and notes to the financial
statements, including a summary of material accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (*Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2025, its profit and cash flows for the year ended on that date.

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the auditor’s responsibilities for the audit of the financial statements section of
our report. We are independent of the Company in accordance with the code of ethits issued
by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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Kev audit matters

Key audit matters are those matters that, in our professional judgment. were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Except for the matter described in the Basis of opinion paragraph and the below ment ioned
points, there are no other key audit matters to communicate.

KEY AUDIT MATTERS

1. Raw materials procurement and valuation

The process of the raw material procurement is
through tenders from the open market. Competitive
pricing is done through auction process and contract
awarded. There are control checks in receipt, and
accounting of the materials in stores and issue thereof.
The valuation is based on weighted average basis.

2.Provision and contingent liabilities relating to
ongoing litigations

The Company is subject to a number of legal,

| regulatory and tax cases for which final outcome
cannot be easily predicted and which could
potentially result in significant liabilities.

Management's disclosures with regards to
provisions and contingent liabilities-The
assessment of whether a liability is recognised as a
provision or disclosed as a contingent liability is
subjective and requires significant Management
judgement relating to ongoing litigation

presented in notes to accounts.

Our audit procedures included, but were not limited
to the following:

Obtained understanding of the process of
identification and measurement of provisions and
contingent liabilities relating to ongoing litigations
implemented by the Management, through various
discussions held with Company’s legal and finance
personnel. Inspected the summary of litigation
matters and discussed key developments during the
year with the Company’s Legal and Finance personnel.

Evaluated the adequacy of disclosures made in the
Company's standalone financial statements in
accordance with the applicable Indian Accounting
Standards.




3. Property, plant and equipment and intangible
assets (including capital work in progress)

Determination of carrying values
and their respective depreciation

| and amortisation amounts of PPE,

|A and CWIP requires considerable
management judgement. These
include the decisions to capitalise

or expense costs, the annual asset
life review, the timeliness of the
capitalisation of assets and the use

of management's assumptions and
estimates for the determination and
measurement of assets retired from
active use, in accordance with the
requirements of Ind AS 16 — Property,
Plant and Equipment (‘Ind AS 16°) and
Ind AS 38 — Intangible Assets ('Ind AS
38").

Considering the significance of
amounts involved in the context of
the balance sheet of the Company and
the level of judgements and estimates
required, we consider this to be a key
audit matter .

Qur audit procedures included, but
were not limited to the following:

Obtained an understanding of the
management's process of recording
the transactions pertaining to capital
expenditure incurred by the company
and evaluated the accounting policies
adopted by the company in accordance
with the requirements of Ind AS 16 and
Ind AS 38

Evaluated the design and tested the
operating effectiveness of the controls
put in place by the management in
relation to the above process.

Tested the amounts capitalized
during the year, on a sample basis, by
inspecting supporting documents and
evaluating whether assets capitalized
satisfied the recognition criteria and
were recognized accurately in the
correct periods and with correct
amounts,

Reviewed the judgements made by

management in determination of

carrying values of the specified noncurrent

assets including the nature

of underlying costs capitalized,

determination of realizable value of

the assets retired from active use, the
appropriateness of useful lives applied

in the calculation of depreciation as

determined by technical assessment

by management and where required, and evaluation
of appropriateness of valuation of

CWIP balances based on the manufacturing processes.

Evaluated the appropriateness and
adequacy of the related disclosures in
the standalone financial statements
in accordance with the applicable
accounting standards.




Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Report including Annexure to Board's Report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and. in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements, or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5)
of the Act with respect to the preparation of standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assesamg the
Company’s ability to continue as a going concern, disclosing. as applicable, matfers related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The board of directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement. whether due to fraud or error, and to issue an/

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurange
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but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate. they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion. forgery.
intentional omissions. misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. [f we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate. to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence. and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.




Report on other legal and regulatory requirements

-

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™). issued
by the Central Government of India in terms of sub-section ( 11) of Section 143 of the
Act, we give in the Annexure A, a statement on the matters specified in the paragraph
3 and 4 of the order to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

g)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

The provisions of section 164(2) of the Act are not applicable to the Company
since the Company is a Government company as defined under section 2(45) of
the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B".

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given Lo us:

iii.

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note Nos. 46 & 47 in thé financial
statements.

The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The management has represented that. to the best of its knowledge and

belief, no funds have been advanced or loaned or invested (either from :

borrowed funds or share premium or any other sources or kind of

- 2 ' ¥ « I

funds) by the Company to or in any other person(s) or entity(ies).
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including foreign entities (“Intermediaries™), with the understanding.
whether recorded in writing or otherwise. that the Intermediary shall.
whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries:

(b) The management has represented that, to the best of its knowledge and
belief, no funds have been received by the Company from any person
or entity. including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:
and

(c) Based on such audit procedures that were considered reasonable and
appropriate in the circumstances. nothing has come to our notice that
has caused us to believe that the representations under sub-clause (a)
and (b) contain any material misstatement.

The interim/final dividend paid by the Company during the year ended 31
March 2025 is in accordance with section 123 of the Act.

Dividend has been declared and paid during the year by the Company —
Details as per Note No.50.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for

maintaining books of account using accounting software which has a feature -

of recording audit trail (edit log) facility is applicable to the company with
effect from  April 1. 2023, and accordingly, reporting under Rule 11(g)
of Companies (Audit and Auditors) Rules, 2014 is applicable for the
financial year ended March 31, 2025.

“Based on our examination which included test checks, the company has
used an accounting software for maintaining books of account which has a
feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with.”



As required by section 143(5) of the Act, we give in ‘Annexure [1I" . a
statement on the matters specified in the directions issued by the
Comptroller and Auditor General of India in respect of the Company.

As per our report of even date

Place: Salem
Date : 14.05.2025

UDIN: 28256 ) BmSoy L4983

For KR Sarangapani and Co.
Chartered Accountants
FRN 0500185

L

Nithyva Vasudevan
Partner
M.No. 215511



Annexure “A™ to the Independent Auditor’s Report*®

(Referred to in paragraph | under ‘Report on other legal and regulatory requirements’
section of our report to the members of SAIL REFRACTORY COMPANY LIMITED
of even date)

On the basis of the information and explanation given to us during the course of our
audit, we report that:

i. (a)

(c)

(A) The company has maintained proper records showing full particulars
including quantitative details and situation of its property, plant and
equipment.

(B) The Company has not capitalized any intangible assets in the books of the
Company and accordingly. the requirement to report on Clause 3(i)(a)(B) of
the Order is not applicable to the Company.

The property, plant and equipment have been physically verified by the
management during the year and no material discrepancies were identified on
such verification.

According to the information and explanations given by the management, the
company does not hold any such immovable property (other than properties
where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee) whose title deeds are not held in the name of the
company except as mentioned below '

a
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5 1 Lease GOMo-679 &) The Govt. of Tamil Madu has
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acres. The Govt. of Tamil Nadu
93.450 has not yet corrected the Lease
=37, Held Land area
56.434
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iii.

vi.

vii.

(d) The company has not revalued its Property, Plant and Equipment during the
vear. Therefore, the provisions of Clause (i)(d) of paragraph 3 of the order are
not applicable to the company.

(e) There are no proceedings initiated or are pending against the Company for
holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(a) The management has conducted physical verification of inventory at
reasonable intervals. In our opinion, the coverage and procedure of such
verification is appropriate.

(b) During the financial year. the company has been sanctioned working capital
limits of Rs.20 crores, from State bank of India, on the basis of Fixed Deposits
as collateral.

During the vear the Company has not made any investment, provided loans,
advances in the nature of loans, stood guarantee or provided security to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly. the
requirement to report on clause 3(iii)(a) to (e) of the Order is not applicable to the
Company.

The provision of section 185 of the Act are not applicable to the company.
According to information and explanation given to us, the company has not given
any loan or guarantee or made any investment or provided any security covered
under section 186 of the Act.

The Company has neither accepted any deposits from public nor accepted any '

amounts which are deemed to be deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the requirement to report on clause 3(v) of the Order is not applicable
to the Company.

Maintenance of cost records has been specified for the business in which company
is engaged by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013.We have broadly reviewed the books of accounts maintained
by the company pursuant to the Rules made by the central Government for the
maintenance of cost records and are of the opinion that, Prima facie. the prescribed
accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they
are accurate or complete.

(a) According to the informatipn and explanations given to us, no undisputed ~

amounts pavable in respect of provident fund, employees’ state insurance.
income-tax, duty of custom, goods and service tax, cess and other matcri?l

L] L1




viii.

%,

Xii.

xiii.

xXiv.

xXV.

statutory dues were outstanding. at the year end. for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no
statutory dues referred in sub-clause (a) which have not been deposited with
the appropriate authorities on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of accounts, in the tax assessments under the Income Tax
Act. 1961 as income during the vear. Accordingly, the requirement to report on
clause 3(viii) of the Order is not applicable to the Company.

The company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

(a) The company has not raised moneys by way of initial public offer or further
public offer including debt instruments. Term loans obtained has been utilized
for the purpose for which same has been obtained.

(b) The Company has not made any preferential allotment or private placement
of shares / fully or partially or optionally convertible debentures during the
vear under audit and hence, the requirement to report on clause 3(x)(b) of the
Order is not applicable to the Company.

(@) No fraud by the Company or no fraud on the Company has been noticed or
reported during the year.

(b) During the vear no report under sub-section (12) of section 143 of the
Companies Act has been filed by the auditors in Form ADT-4 as prescribed -
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(¢) As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

The Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

Transactions with the related parties are in compliance with Sections 177 and 188
of Companies Act. 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting standards.

The company has an internal audit system commensurate with the size and nature
of the business. The reports of the internal auditors for the period under audit were
considered by the statutory auditor.

According to the information and explanations given by the management and audit

procedures performed by us. the Company has not entered into any non-cash = -




Xvii.

Kviii.

Xix.

XX.

transactions with directors or persons connected with him as referred to in Section
192 of Companies Act. 2013.

(a) The company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

(b) The Company has not conducted any Non-Banking Financial or Housing
Finance activities without obtaining a valid Certificate of Registration (CoR)
from the Reserve Bank of India as per the Reserve Bank of India Act, 1934,

(¢) The Company is nota Core Investment Company as defined in the regulations
made by Reserve Bank of India. Accordingly, the requirement to report on
clause 3(xvi) of the Order is not applicable to the Company.

(d)  As per the information and explanations received, the group does not have
any CIC as part of the group.

The company has not incurred cash losses in current financial year and in the

immediately preceding financial year respectively.

There has been no resignation of the statutory auditors during the year and

accordingly requirement to report on Clause 3(xviii) of the Order is not applicable
to the Company.

On the basis of the financial ratios disclosed in Note No.51 to the Financial
Statements, ageing and expected dates of realization of financial assets and payment
of financial liabilities. other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention. which causes us to believe that any material uncertainty exists as on the

date of the audit report that Company is not capable of meeting its liabilities existing '

at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We. however, state that this is not an assurance as to
the future viability of the Company.

We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date. will get discharged by
the Company as and when they fall due.

The company has unspent CSR Amount to the tune of Rs.0.45 Crores for the
F.Y.2024-25 under sub-section(3) of section 135 of the Companies Act, pursuant to
the ongoing projects and the same has been transferred to special account i.e "SRCL
Unspent CSR Account™ in compliance with the provision of Sub Section (6) of
section 135 of the said Act..



xxi. The company has not made investments in subsidiary company. Therefore, the
company does not require to prepare consolidated financial statement. Therefore.
the provisions of Clause (xxi) of paragraph 3 of the order are not applicable to the

Company.

As per our report of even date

Place: Salem
Date : 14.05.2025

UDIN: 262155)18m3oy L 4483

For KR Sarangapani and Co.

Chartered Accountants
FRN 0500188

s>
Nithya Vasudevan

Partner
M. No. 215_511
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ANNEXURE - BTO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act™)

We have audited the internal financial controls over financial reporting SAIL
REFRACTORY COMPANY LIMITED (“The Company”) as of 31 March 2025 in
conjunction with our audit of the financial statements of the Company for the year ended on

that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information. as required under the Companies Act,

2013.
AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the:

"Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error




We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion. the Company has. in all material respects. an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2025, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

As per our report of even date

For KR Sarangapani and Co.
Chartered Accountants

FRN 0500188
Place: Salem ; Nithya Vasudevan
Date : 14.05.2025 Partner




Annexure-C to the Independent Auditor’s Report

Directions under section 143(5) of Companies Act 2013

QUESTIONS

AUDITOR'S COMMENTS

Whether the company has system in place to process all the
accounting transactions through IT system?, If yes, the
implications of processing of accounting transactions outside IT
systems on the integrity of the accounts along with the
financial implications, if any, may be stated.

Yes the company has a system in place to
process all the accounting transactions
through IT system.
Based on our audit on test basis, wherever
the accounting transactions based on
workings outside the IT system, no
instances of lack of integrity of accounts
and no financial implications has been
noted/reported

Whether there is any restructuring of an existing loan or cases
of Waiver/write off of debts/loans/interest etc. made by a
lender to the company due to the company's inability to replay
the loan? If yes, the financial impact may be stated. Whether

" such cases are properly accounted for? (In case, lender is a
Government company, then this direction is also applicable for
statutory auditor of the lender company)

Not applicable to the company

Whether funds(Grants/Subsidy, etc.,) received/receivable for
specific schemes from central/State Govt or its agencies were
properly accounted for/ utilized as per its terms and

| conditions? List the cases of deviation

Mot applicable to the company

For K.R. SARANGAPANI & C

CHARTERED ACCOUNTANTS

NAEI—

FRN: 0500183
Partnier

M-No 2155 /)



SAIL REFRACTORY COMPANY LIMITED, Salem
Balance Sheet as at 31st March, 2025

(Al amounts in T Crores, unless otherwise stated)

' Not As at 3lst As at 31st
5 S No. Mareh, 2025 Mareh, 2024
ASSETS E
Non-current assels '
{{a) Property, Plant and Equipment 4 38.47 | 18.48
|lib) Right of use assets da | - 0.02
|{¢) Other Intangible assets ] 5 0.02 0.02
{d) Financial Assels '
(i) Trade receivables fi - -
(ii) Loans 7 0.07 0.07
{iii) Other financial assets 8 0.72 0.72 |
ie) Deferred tax assets (net) | 0.19 -
() Non Current tax assets (net) ' a 0.79 0.08
[(g) Other non-current assets 10 1.03 6.24
Current assets i
{a) Inventories 11 80.15 | 75.87
(b} Financial Assels |
(1) Trade receivables 12 | 52.79 46,65
(i) Cash and cash equivalenis 13 | 594 55.65
(iii) Bank balances other than (ii) above 131l 55.90 75.70
{iv) Other financial assets 14 0.45 041
(¢) Other current assets | 15 1.01 1.27
- TOTAL ASSETS & 237.53 281.18
|
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 16 0.10 0.10
ib) Other equity 17 154.22 182.79
Liabilities
Non-current liabilities |
ia) Financial Liabilities |
' (i) Lease liability - 0.01
{ii) Trade pavables 1B | 5.93 | 6.07
{iii) Other financial liabilities LI 3415 39.47
(b} Provisions | 2 | 11.81 13.65
(c) Deferred tax liabilities (net) | = . 015
Current liabilities |
{a) Financial Liabilities i
(i) Borrowings | =22 .01 7.635
(i1} Lease liability - 0.02
(iii) Trade payables 23 5.44 -
| {iv) Other financial liabilities 24 21.78 26.39
i b) Other current liabilities 25 0.28 0.78
[{¢) Provisions 26 3.8l . 3.74
(d) Current tax liabilities (net) 27 - 0.36 |
|
TOTAL EQUITY & LIABILITIES 237.53 281.18 |
Material Accounting Policies 1-3

The accompanying nodes are an integral part of these standakone financial statements,

Furcd mﬁhnllul’tlc Baoar of Directors
\ et

(5. SFENT KIUALARAN) (DILIP KUMAR MISHRA) (PRAVEEN NIGAM) (PRABIR KUMAR SARKAR)
GM{F&A) EXECUTIVE DIRECTOR & OO0 DIRECTOR DIRECTOR
(DN N35407IT) (DN 09045900) —
As per our report af even dale {

for KR SARANGAPANI & CO.
CHARTERED ACCOUNTANTS

INITHY A VASUDEVAN) ; R
PARTNER, M.NO.215511 _
FIRAI NO 0300185 E‘
PLACE :SALEM — \
DATE  : 14.05.2025 M. 282155 N BMToY L4987
a e




SAIL REFRACTORY COMPANY LIMITED, Salem
Statement of Profit and Loss for the period ended 31st March, 2025

{All amounts in T Crores, unless otherwise stated)

&2

Particulars Note Year ended Year ended
No. 31st March, 2025 31st March, 2024

Income
Revenue from operations 28 168.55 164,13
Other Income 29 6.78 10.87
Total Income 175.33 175.02
Expenses
Cost of materials consumed 30 098.57 90.42
Changes in inventories of finished goods. work in progress 31 (3.38) (1.85)
Emplovee benefits expense 32 16.41 17.80
Finance costs 33 0.40 0.03
Depreciation and amortisation expense 4 1.11 0.92
Other expenses 34 39.01 40.18
Total expenses 152.12 147.52
Profit/Loss (-) before tax 23.21 27.50
Tax expense
Current tax 6.17 7.25
Deferred tax (0.83) 0.08
Total tax expense 3.34 1.33
Profit/Loss (-) for the year 17.87 20.17
Other comprehensive income
(i) Items that will not be reclassified to profit and loss
Remeasurement of defined benefit plans (0.24) (0.02)
(i1) Income tax relating to items that will not be reclassified 0.06 -
to profit or loss
Other Comprehensive Income/Loss (-) for the vear (0.18) (0.02)
Total Comprehensive Income/Loss (-) for the vear 17.69 20.15
Material Accounting Policies 1-3

The accompanying notes are an integral part of these standalone financial statements.
For and on behalf of the Board of Directors

(5. SEN KUMARAN)
GM(F&A)

(DILIP KUMAR MISHRA)
EXECUTIVE DIRECTOR & COO

" 4
o™ & 0&
(PRAVEEN NIGAM)
DIRECTOR

(DIN: 08540737)

As per our report of even date
far KR SARANGAPANI & CO.
CHARTERED ACCOUNTANTS

N

X

‘\

{PRABIR KUMAR SARKAR)
DIRECTOR
(DIN: 09043500)

PLACE :SALEM
DATE :14.05.2025

(NITHYA VASUDEVAN)
PARTNER, M.NO.215511
FIRM NO.0500185

UbDm: 252)15%) IBmM3oyL 4983




SAIL REFRACTORY COMPANY LIMITED, Salem
Cash Flow Statement for the period ended 31st March 2025
(Al anvonngs in & Crores, unless otherwise sinted)

(S22

Particulars 31st March 2025 3st March 2024
Cash Now from operating activities
Net profit before tax 23.21 27.50
Adjustments for:
Depreciation and amartisation 111 0.92
Provision for doubiful trade receivables 032 0.17
{Gain) Loss on sale of fixed assets (net) - (089
Provision for slow moving and obsolete inventory 0,07 060
Interest income 13.96) i 10.07)
Provisions for advances 013 (0.22)
Operating cash Nows befare working capital changes 18.58 18.01
Changes in operating assets and liahilities
{IncreaseyDiecrease in trade receivables (6.14) (19.16)
{Increase ) Decrease in inventories 14.28) (27.24)
{Increase VDecrease in other short term financial assets (0.04) 0,10
{Increase VDecrease in other assets 4.57 (3.49)
Increase Decrease) in trade payables 5.30 {0.07)
Increase/ Decrease) in long term provisions i1.84) .63
Increase/( Decrease) in short term provisions .07 1.34
Increase/| Decrease) in other financial liabilities (ALARY] 6.87
Increase| Decrease) in other liabilities (8.50) 482
Cash flow generated from operations (2.09) (18.19)
Income taxes paid (net of refunds) (6.04) (6.70)
et cash Mlow from operating activities A (8.13) (24.89)
Cash Now from investing activities
Purchase or construction of Property, plant and equipmen 121.08) (0.44)
Bank deposits (having original maturity of more than three months) {net) 19.80 26.34
Interest received 5.96 i'l].ﬂ'?_
Net eash generated from fnvesting activities B 4.68 35.97
Cash flow from financing activities
Proceeds from borrowings
Repayment of long-term borrowings
Dividend paid (46.26) (6.08)
Met cash nsed by financing netivities [ (46.26) (6.08)
Net cash increase in cash and cash equivalents (A+B+C) (49.71) A.00
Cash and cash equivalents at the beginning of the year 55.65 50.65
Cash and cash equivalents at the end of the year 3.94 35,63
Movement in cash balance (49.71) S.00
Reconciliation of cash and cash equivalents as per cash low statement
Cash and cash equivalents as per above comprise of the following
Cash on hand - -
Balances with banks .
Om current accounts 4,50 0.58
Om deposits with original maturity upio 3 months 1.44 55.07
594 S5.65

Q{M‘t'“ ; ‘h

(PRAVEEN NIGAM)
DIRECTOR

(DIN: 08340737)

(DILI MAR MISHRA)
EXECUTIVE DIRECTOR & CODO

(5. SENTHIT KUMARAN)
GM(F&A)

As peraur report of even date
for KR SARANGAPANT & CO.
CHARTERED ACCOUNTANTS

M
» (NITHYA VASUDEVAN)
PARTNER, M.NO.215511
FTRM NOL0500185
PLACE Voiw: Jsﬂ.issnﬂm‘ﬂnyhmﬂ'-}-

DATE

: SALEM
: 14.05.2023

For and on h¢half of the
[ e

of [Iirrgtms

(PRABIR KUMAR SARKAR)

DIRECTOR
(DIN: H9045900)

& 0
































































































































































