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STEELAUTHORITY OF INDIA LIMITED

&

FAX MESSAGE
No.CA-17(44)/2017 November 9, 2017
The General Manager (MO) The Asstt. Vice President
Bombay Stock Exchange National Stock Exchange of India Ltd.
Corporate Relationship Department Plot No.C/1, G Block,
1st Floor, New Trading Ring, Bandra-Kurla Complex, Bandra (East).
Rotunda Building, P.P. Tower, Mumbai-400 051.
Dalal Street, Fort, (Fax No0.022-26598237/38)

Mumbai-400001
(Fax No.022-22723121/3719)

Sub: Unaudited Financial Results for the quarter/half vear ended 30th
September, 2017,

Ref: Regulation 33 of SEBI(Listing Obligations and Disclosure Requirements)
Regulations, 2015: (Security 1D:SAIL).

Dear Sir,

The Board of Directors at its meeting held today i.e. 9" November, 2017,
inter-alia, considered and approved the Unaudited Standalone Financial Results for the
quarter/half year ended 30" September, 2017 alongwith segment information.

A copy of the following is enclosed pursuant to Regulation 33 of SEBI(Listing
Obligations and Disclosure Requirements) Regulations, 2015;

e Unaudited Standalone Financial Results for the quarter/half year ended 30"
September, 2017 alongwith segment information and the Limited Review
Report by the Statutory Auditors.

o C(Certificate for receipt and noting of information from IDBI Trusteeship
Services Ltd. under Regulation 52(5) of SEBI(Listing Obligations and
Disclosure Requirements) Regulations, 2015,

The above are also being uploaded on the website of the Company at
www.sail.co.in.

Thanking you,

Yours faithfully,
For Steel Authority of India Limited

i"l 4
m

(M.C?ain)
ED(F&A) & Secretary

Encl. As above.

O Haq, @l d2, 7 fReN-110 003, SN 011-2436 7481-86 da : 011-2436 7015 JqAIEE : www.sail.co.in

Ispat Bhawan, Lodi Road, New Delhi-110 003, Phone : 011-2436 7481-86 Fax : 011-24368 7015 Website : www.sail.co.in
PAN No. AAACS7062F Corporate Identity No. L27109DL1973 G0!1006454
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Statement of Unaudited Standalone Financial Results for the Quarter and Half Year ended 30" September 201

¥ Crore uniess stated otherwise

Quarter ended Hatf year ended Year ended
31°' March,
Bl. No Particulars 30" Sept, 2017 | 30™ June, 2017 | 30" Sept, 2016 | 30™ Sept, 2017 30" Sept, 2016 2017
Unaudited Unaudited Unaudited Unaudited Unaudited Audited

1 |(Income

(a) Revenue from operations 13617 .42 12983 46 12577.60 26600.88 2291327 49767 10

(b} Other income 48 63 89.31 68.16 137.94 167 .44 535.61

Total Income 13666.05 13072.77 12645.76 26738.82 23070.71 50302.71
2 |Expenses

a) Cost of Materials consumed 6265.06 B8208.71 4152.60 1247377 8082.92 21125.70

b)Y Changes in inventores of finished goods, work-in-progress 351.80 (99.22) 15086.80 252.58 779.18 120.63

and stock-in-trade

c} Excise duty - 1403.90 1352.00 1403.90 2449 58 5314.69

d) Employee benefits expense 2327.84 2017.72 2134 .95 4345 56 4523 50 8947 .83

e) Finance costs B843.47 587 86 602.76 1231.33 1196 .81 2627 82

f) Depreciation and amaortisation expenses 762.22 694 .67 665.87 1456 .89 1266.08 2679.95

q} Other expenses 3758.45 3536.25 3319.82 7294.70 6732 88 14220.21

Total Expenses 14108.84 14349.89 13734.80 28458.73 25030.96 54936.83
3 |Profit/ {Loss} before Exceptional items and Tax (442.79) (1277.12}) {1089.04) (1719.91) {1960.25) (4634.12)

Add: Exceptional items {297.54) (10.12) (164.01} (307.66) (218.21) {216.74)
4 |Profit/ (LLoss) before Tax (740.33) [1287.24) (1253.05) (2027 .57) {2178 .46) {4850.86)

Less: Tax expense

Deferred tax (201.27) (485 88B) (521.47) {687.13) {811.386) (2032.76)

Earier years - - - - - 15.14
5 |Net Profit / (Loss) for the period {539.06) (801.38) (731.58) {1340.44] {1267.10) (2833.24)

Other Comprehensive Income (OCI}

(i) [tems that will not be reciassified to profit or loss 0.59 L.52 1.23 B.11 1.83 (542.02)

iy Income tax relating to tems that will not be reclassified to

profit or loss 0.15 {1.10) (0.37) {0.95) {0.37) 188 42

6 |Total Comprehensive Income / (Loss) for the period {538.32) [796.96) {(730.72}) {1335.28) {1265.64) (3186.84)

7 Paid-up Equity Share Capital (Face Value of 2 10/- each) 4130.53 413053 4130.53 4130.53 4130.53 4130.63
8 |Reserves excluding Revaluation Reserve 31878.53
g 1Earnings per equity Share (of ¥10/- each) (not annualised)

1. Basic (T) (1.31) {1.94) (1.77) {3.25) {3.07) (6.88)

2. Diluted () (1.31) {1.94) (1.77} (3.25) {3.07) {6.86}

Note: Refer accompanying notes to the financial results.




STEEL AUTHORITY OF INDIA LIMITED

CIN: L27109DL1973G01006454
REGISTERED OFFICE: ISPAT BHAWAN, LODI ROAD, NEW DELHI - 110 003
Tel- +91 11-24367481, Fax: +91- 11 24367015, E-mail: investor.relationg@sallex.com, Website: www.sall.co.in

Extract of Unaudited Standalone Financial Results for the Quarter and Half Year ended 30'" September 2017
¥ Crore unless stated otherwisé

Quarter ended Half year ended Year ended
. . . . . 31% March,
1. No. Particulars 30™ Sept, 2017 | 30" June, 2017 | 307 Sept, 2016 307 Sept, 2017 | 307 Sept, 2016 2017
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 1Total Income from Operations 13617 .42 12983 46 12577 .60 26600.88 22913 27 49767 .10
5 Net F*rnfn"cf (qus] for the period {before Tax, Exceptional and / or (442.79) (1277.12) (1089.04) (1719.91) (1960.25) (4634.12)
Extracrdinary items }
3 Net Profit f_{Lnss_) for the period before Tax (after Exceptionai and / (740.33) (1287.24) (1253.05) (2027 57) (2178.46) (4850.86)
or Extracrdinary items)
4 Net Profit / FLasa_} far the period after Tax (after Exceptional and / (539.06) (801.38) (731.58) (1340.44) (1267.10) (2833 24)
or Extraordinary items)
Total Comprehensive income / (Loss) for the period [Comprising
5 |Profit / (Loss) for the period (after tax} and other Comprehensive {538.32) (796,96} {730.72) (1335.28) {1265.64) (3186.84)
income (after tax)]
6 |Paid-up Equity Share Capital (Face Value of T 10/- each) 4130.53 4130.53 4130.53 4130.53 44130.53 4130.53
7 |Reserves excluding Revaluation Reserve 31878.53
8 |Eamings per Share (of ¥10/- each) (not annualised)
1. Basic (¥ (1.31) (1.94) (1.77) (3.25) {3.07) (6.86)
2. Diluted (%) (1.31} (1.54) (1.77) (3.25) {3.07) (6.86

Note:

1) The above Financial Results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on o™ Novermnber, 2017 and the same have alsoc been
subject to a limited review by the statutory Auditors of the Company.

2} The above is an extract of the detailed format of unaudited Financial Results for the Quarter and Half year ended 30" September, 2017 filed with the Stock Exchanges under Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of these: Financial Results are available on the Stock Exchange websites of NSE and
BSE at www.nseindia.com and www bseindia.com respectively and under the Investor Relations section on the Company's website www.sail co.in.

For and on behalf of Board of Directors

Place: New Delhi ( Anil Kumar Chaudhary)
Dated: 9" November, 2017 Director (Finance)




STEEL AUTHORITY OF INDIA LIMITED

CIN: L27108DL1973G01006454
REGISTERED OFFICE: ISPAT BHAWAN LODI ROAD, NEW DELHI - 110 una

SEGMENT REVENUE, RESULTS, ASSETS AND L;IABILITIES“'

Z Crore unless stated otherwisq

STANDALONE
Quarter ended Half year ended Year ended
Particulars 30™ Sept, 2017 | 30™ June, 2017 | 30™ Sept, 2016 | 30™ Sept, 2017 30" Sept, 2016 | 31 March,
2017
{Unaudited) | (Unaudited) | (Unaudited) | {Unaudited) (Unaudited) (Audited)
Segment Revenue (Revenue from Operations) B
_ Bhilai Steel Plant | 3765.68 13886.36| 3714.25 7652.04 6904.16 1492660
- Durgapur Steel Plant 1659.96 1290.80 1561.42f 2950.76 3006.07 8447.73
- Rourkela Steel Plant 2941.57 - 2661.47 2471.73 5603.04| 4520.83 10060.90
- Bokaro Steel Plant 3454.12 3381.19 3201.43|  6835.31 5838.86 10221.67
- ISCO Stee! Plant 1559.63] 1431.73 1152.33 2991.36 2068.58 4779.38
- Alloy Steels Piant 137.51 172.43 157.00 309.94( 320.80 616.92
- Salem Steel Plant 311.29 320.22 500.67 631.51| 961.23 2032 38
- Visvesvaraya Iron & Steel Plant 37.03 46.72( 50.24 8375 91.35| 196.99
- Others ' 910.88| 985.87 805.87] 1905.75 1641.06 3521.65
Total Segment Revenue 14786.67 14176.79 13704.94 28963 46 25352.94 54804.20
Less: Inter-Segment Revenue 1169.25 1193.33 1127.34 2362.58 2439.67 5037.10
Revenue from Operations 13617.42 12983.46 12577.60 26600.88 22913.27 49767.10
Segment Results (Profit / (Loss) before Interest, Exceptional ltems and Tax) B
- Bhilai Steel Piant | ~ 303.52 191.77 157.28 495.29 293.50 546.87
- Durgapur Steel Plant (50 28)| (224.83) (154.20)] (275.11) (193.41) (724.42)
- Rourkela Steel Plant 56.79 | (378.24) (203.49) (321.45)|  (406.70) (703.22)
- Bokaro Steel Plant 49.82 {113.59) (30.18) - (83.77) 24.58 251.85
-1ISCO Steel Plant (165.34) (277.78)| (305.29) (443.12) (554.62) (1326.32)
- Alloy Steels Plant (6.65)| (1.38) (1.07) (8.03) (3.65) (1.78)
- Salem Steel Plant  {36.50) (52.15)| (32.39) (88.65) (63.45) (112.45)
- Visvesvaraya Iron & Steel Plant (31.28)| (30.26) (28.08) (61.54)] {60.55) (1 14.88)
- Others 80.60 197.20 111.12 | 277.80 200.86 78.05
Total 200.68 (689.26) (486.28) (488.58) (763.44) (2106.30)
Less: Interest Expenses 643.47| 587.86 602.76 1231.33| 1196.81 2527 .82
Less: Exceptional items 297.54 10.12 164.01} 307.66 218.21 216.74
Profit / (Loss) before Tax (740.33) (1287.24) {1253.05) (2027.57) (2178.46) {4850.86)
Segment Assets
- Bhilai Steel Plant 27983.99 27600.74 25581.35 27983.99]  25581.35 27079.13
- Durgapur Steel Plant 6387.19 6259.80 5846 68 6387.19 5846 68 6006 72
- Rourkela Steel Plant 18774.92 18810.54 18224.93 18774.92 18224.93 18906.12
- Bokaro Steel Plant 13856.66 14164.91| 13905.26 13856.66 13905.26 1443715
- ISCC Steel Plant 18512.67|  18713.18 18787.03 18512.67F  18787.03 18836.19
- Alloy Steels Plant 1 539.96 537.78 616.27 539.96 616.27 600.26
- Salem Steel Plant 2395.28 2422 60 2673.11 12395.28 2673.11 2554.16
- Visvesvaraya Iron & Steel Plant 586.43| 920.65 672.26 586.43| 672.26 678.16
- Others 21793.68 17965.40 14631.24| 21793.68 14631.24 17441.58
Total 110830.78| 107395.60 100938.13] 110830.78 100938.13| 106539.47
Segment Liabilities
- Bhilai Stee! Plant 7450.99 7157.85| 6821.90 7450.99 6821.90 6872.38
- Durgapur Steel Plant 2289.17| 2118.84 2041.89 228917 2041.89 2060.83
- Rourkela Steel Plant 3674.42 2679.09  3486.14 - 3674.42| 3486.14 3821.43
- Bokaro Steel Plant 3802.24 3584 .96 3338.04] = 3802.24 3338.04 3284 97
- ISCO Steel Plant 1599.60 1528.63 1414.02 1599.60 1414.02 1577.12
- Alloy Steels Plant 212.18 204.93 229.06 212,18 229.06 232.30
- Salem Steel Plant 404.18 34895 371.54 404.18 37154 372.66
- Visvesvaraya Iron & Steet Plant 121.74 12532 157.32 121.74] 157.32| 151.41
- Others 37119.29 34897 52  27256.66)| 37119.29 27256.66 33069.83
Unatlocated Liabilities 19483.19] 18537.44 18177.85 19483.19 18177.85 19087.48
Total 76157.00 72183.53 63294.42 76157.00 63284.42 70530.41

Note :

QOperating Segments have been identified in ling with the Ind AS 108 - C*pérating Segménts.




STANDALONE STATEMENT OF ASSETS AND LIABILITIES

< Crore
As at As at
Particulars 30.09.2017 31.03.2017
(Unaudited) (Audited)
A. ASSETS
(1) Non-current assets
(a) Property, plant and equipment 52103.59 48762.03
(b) Capital work-in-progress 21159.31 23275.39
(c) Investment property 0.84 0.86
(d) Intangible assets 1505.61 1522.58
(e) Financial Assets
(i) investments 1501.54 1395.48
(ii} Trade Receivables - -
(iii) Loans 593.28 453.52
(iv) Other Financial assets 193.73 262.42
(f) Deferred tax assets (net) 4692.02 4005.84
{g) Current tax assets (net) 236.24 235.81
(h} Other non-current assets 1085.31 1062.99
Total non-current assets 83071.47 80976.92
(2) Current assets
(a) Inventories 14322.29 15711.35
(b} Financial Assets
(i) Trade receivables 4508.14 2921.69
(ii} Cash and cash equivalents 205.64 120.93
(iit) Other bank balances 268.91 168.16
{iv) Loans 64.90 61.47
(v) Other financial assets 2174.78 2267.85
(c) Other current assets 6203.27 4299.16
(d} Assets classified as held for sale 11.38 11.94
Total current assets 27759.31 25562.55
TOTAL ASSETS 110830.78 106539.47
B. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 4130.53 4130.53
(b} Other equity 30543.25 31878.53
Total equity 34673.78 36009.06
{2) Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 19483.19 19087.48
{ii) Trade payables 3.07 /.36
(iii) Other financial liabilities 1359.96 1365.93
(b) Provisions 3438.63 3593.94
(c) Other non-current liabilities 150.62 151.29
Total non-current liabilities 24435.47 24206.00
(3) Current liabilities
(a) Financial Liabilities
(i) Borrowings 20231.79 19813.04
(ii) Trade payables 6180.92 5219.20
(iii} Other financial liabilities 14452 .34 12765.62
(b) Other current liabilities 7549.58 5607.26
(c) Provisions 3302.38 2914.77
(d) Current tax liabilities {net) 4.52 4.52
Total current liabilities 51721.53 46324.41
106539.47

TOTAL EQUITY AND LIABILITIES




Notes to Financial Results:
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The results have been reviewed by the Audit Commiuice in its meeting held on
SthNovember. 2017 and have been approved by the Board of Directors m its mecting held
on 9thNovember. 2017,

Fhe results have been reviewed by the Statutory Naditors. as required under Clause 35 of

lations, 2015,

|
k-

the SEBI (Fisting Obligations and Disclosure Regquirements), Re

Revenuce from operations for the periods up to 30th June. 2017 imcludes exase duty,
which is discontinued clicctive Tst July, 20107 upon impiementation of Goods and Scervice
Tax (GS1). In accordance with “Ind AS 8- Revenue™. GST s not ineluded in Revenue
from Operations.  In view of the atoresaid change. Revenue from Operations lor the
quarter and halt vear ended on 30th September. 2017 15 not comparable with the previous

periods.

Sales include sale to Government Agencies recognized on provistonal contract prices
during the Halt Year ended 30th September. 2017: 22396.27 crore (corresponding Halt
Ycar of previous vear: <I1820.93 crore) and comulatively up 1o 30th September. 2017:
9865.64 crore (30th September. 2016: 369871 crore),

The Nine Judees Constitutional Bench ot Hon ble Supreme Courto vide il judaemeent
dated 11 112016,

vartous States and had laid down principles  tests Tor consideration lor decidimy the

s upheld the consutanional vatidhity of Botry Tax Act enacted by

specitic issues related 1o levy of bBatey Tax. As on 30th September. 20170 the matters are

pending belore Regular Bench of Hon ble Supreme Court! urisdictionalt Tigh Courts.
Pending decisions of the said Courts. disputed entry tax habthities ot 170684 crores have
been treated by the Company as contingent habilitics. (Amount of disputed entinv tax

Liabilitics as on 30th September 2006 was 735,03 crores ).

Pendimg decision by various qudica] authorities i the determmation of the clectricim
tariff. claims ol <587.72  crore up to 31st March, 2017 made by Damodar Valley
Corporation (DVC) 1nrespect ot electricity supplied 1o one Plant of the Company., the
amount whercol has been pard 10 DVC, have been treated  as contingent habilities.
l-urther. from st April. 2017 onwards. fall invorce vatue has been considered i the

above Fmancial Results.
Excepuonal Ttems for the current guarter and hall vear inciudes

fa) Pursuant to the Hon'ble Supreme Court Judgement dated 2nd Auvgust. 2017 1m0 the
Common Causc matter regarding tlicegal miming. the Government ol Odisha  and
Government of Jharkhand have issued demand’Show cause notices amountiine to <204.38

Crores and T1486.61 Crores respectively for recovery of the price of mincrals produced

without and beyond the Lovironmental Clearances under Scetion 21 (3) of Mines anc

Mincral Development Regulation Act. 1937

Annexurce-1 ((f"ﬂ[itd.)
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Consent to Operate. Based on mmternal judecement. the Company has provided an ORI

of £.329.67 crore on estimated basis under exceptionat item during the current quarter,

The difterential amount of <1361 .52 ¢rore is wrcated as contingent habalwy

(b) Conscquent to the judgement ot Hon ble Supreme Court dated 15th October. 2017 an
amount of T24.91 crore on account of excess provision towards contnibution to District

Mineral Fund (DMFE) 1s written back under exceptional item during the current quarter.

(¢c) Compensation paid on Voluntary Reurement of employees as per the Scheme
amounting to 208.78 crore and L218.90 crore durmg current quarter and hall year

respectively

Pending Ialization ot Salary and Wage agrecements s Ist lanuary 20170 an all-
mclusive cumulative provision towards salarny & wage revision (including consequential
benefits) of 311,56 crore up to 30th September2017 (up to 31st March, 2017:X107.15

crore) has been charged 1o "Emplovee benefits expense” on estimated basis,

In view oi the vartous measures being implemented by the Govermment to up hitt the Stecl
Industry and to boost the demand coupled with steps beimng taken by the Company 1o
reduce the cost. improvement in the efheieney/productivity . the Company s certain that 1t
will be able to improve its physical and tinancal performance in future. Accordmely . the
Company is of the opimion that it 1s probable that sutficiont future taxable profit would be
available against which the unabsorbed tax losses can be set off. Consequent to which,
Deferred Fax Assets (nety of L6806 18 crore (including <nil ¢crore on unabsorbed business
losses) during the current half vear and 3369202 c¢rore (inciuding <3352 42 ¢rore on

. NI - :
unabsorbed business fossesy up to 307 September. 2017 have been recoused.

(a)} Pending finalisation of domestice coal prices of Washed Medium Coking Coal (N CO)
with Central Coallields imited (CCL)Y tor the BY 2017-180 the same has been accounted
for in line with prices settled with Bharat Coking Coal Famied (BCCH) tor washed MCC,

which is tower by <90.49 Crore as agatnst the bitled amount.

(b) Dilterential price as claimed by Bharat Coking Coal nouted (BCCH) and Central
Coalficlds Lamned (CCL) Tor coal supplies trom 15 Tth Janaaes, 2087 1o St
March.2017. amounting to <334.45 crore. being the amount billed over and above Mot

agrced prices has not been accounted for

(¢}  Pending discussion and Talisaton. the above hability of {42494 crore has been
considercd as contingent liability .

The Aaditors. in their Audit Report on the Standalone Financial Statement for the Ycear

cnded 3181 March, 20107, have broueht out that the Company has not provided tor
< RIETE

1) Entey Tas amounting 1o <1092 28 crore, T332 16 crore. 9223 crore, 3013 ¢rore and
25421 crore n the State of Chhattisgarh. Odisha. Uttar Pradesh. Jharkhand and
West Bengal respectively.:

11} Demands of 387.72 crore by DV for supply
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In respect of items stated at (i) above, the matiers are pending before THon ble Supreme
Court/ various jurisdictional High Courts as on 30th Sceptember 2017, Pending dccié}i{}_ns‘
of the said Courts. disputed entry tax liabilitics have been treated by the Company .as
contingent hiabilities.

In respect of item stated at (i) above. the Company™s view is that the cases are sub-
judice and pending for adjudication before the various judicial authorities for a long
time and outcome is pending.

The above stated disputed demands. contested on valid and bonafide grounds. have been
treated as contingent liabilities as it is not probable that present obligations exist as on
3{}”‘Seplcmbcn 2017. Therelore. there is no adverse impact on loss for the quarterhalt year.,

The figures ol previous periods have been re-grouped. whercver neeessary. so as o conform

to the current periods classification,

( Anil Kumar Chaudhary )
Placce: New Delhi Director (Finance)
Dated: 9% November. 2017
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Singhi & Co., 2. | Chatterjee & Co,, 3. | V.K. Dhingra & Co., 4. | A K.Sabat & Co.,
Chartered Chartered Chartered Chartered
Accountants, Accountants, Accountants, Accountants,

161, Sarat Bose 153, Rash Behart 1-E/15, A-348,

Road, Avenue, 3 Floor, Jhandewalan Exin., Sahid Nagar,
Kolkata-700026 Kolkata-700029 New Delhi-110055 Bhubaneswar 751007

To

Independent Auditors’ Review Report

The Board of Directors,
Steel Authority of India Limited

We have reviewed the accompanying statement of unaudited standalone financial
results (the ‘Statement’) of Steel Authority of India Limited (‘the Company’) for the
quarter and half-year ended 30t September, 2017, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

This Statement which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting
Standard- 34 “Interim Financial Reporting” (“Ind AS 34”) prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued there-under and
other accounting principles generally accepted in India. Our responsibility is to issue
a report on this Statement based on our review.

We did not review the financial results of 8 branches/ units included in the
Statement. The financial results of these branches/ units have been reviewed by the
branch auditors whose review reports have been furnished to us, and our conclusion
in so far as relates to the amounts and disclosures included in respect of these
branches, is based solely on the review report of such branch auditors.

We conducted our review of the Statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial In formation Performed by
the Independent Auditor of the Entity” issued by the Institute of Chartered Accountants
of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provide less assurance than
an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.




5. Basis for Qualified Conclusion
L. The Company has not provided for :

(1) Entry tax amounting to Rs.1,706.84 crore {(current half-year Rs. NIL crore)
(refer note no. 5);

(ii) Amount paid to Damodar Valley Corporation (DVC) against bills raised
for supply of power and retained as advance to DVC by one steel Plant
amounting to Rs. 587.72 crore (current half year Rs. NIL) (Refer Note No.6);

iL. The Company has recognized Deferred Tax Assets (“DTA”) of Rs.3,352.42
crore on carried forward unused tax losses (excluding depreciation carried forward)
as on 30th September, 2017. In view of history of recent losses of the Company and in
absence of convincing evidence that sufficient future taxable profit for utilizing the
above referred carried forward unused tax losses will be available, in our view such
DTA should have been derecognized. Recognition of such DTA has resulted in
understatement of Losses to the extent of Rs. 3,352.42 crore for the quarter and halt
year ended 30th September, 2017 (Refer note No.9).

Had the impact of all the above qualifications been considered, Loss (net of tax) for the
half-year ended 30th September, 2017 would have been Rs.6,982.26 crore as against
reported Loss for the half-year Rs.1,335.28 crore and Loss (net of tax) for the quarter
ended 30th September, 2017 would have been Rs.6,185.30 crore as against reported Loss
for the quarter Rs.538.32 crore

6. Qualified Conclusion

Based on our review conducted as above, with the exception of the matters described in
the Basis for Qualified Conclusion paragraph No.5 above, nothing has come to our
attention that causes us to believe that the accompanying statement of unaudited
standalone financial results, read with notes on accounts thereon, prepared in accordance
with applicable Indian Accounting Standards (“IndAS”) prescribed under Section 133 of
the Companies Act, 2013 read with relevant rules issued there-under and other recognized
accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in
which it is to be disclosed, or that it contains any material misstatement.




7. Emphasis of Matter
We draw attention to the following:

Sales include sales to Government agencies for Rs.2,396.27 crore for the half-
year ended 30t September, 2017 which is recognized on provisional contract

prices (refer note no. 4).
Qur opinion is not qualified in respect of this matter.

For Singhi & Co. For Chatterjee & Co.
Chartered Accountants Chartered Accountants
Firm Registration No. 302049E Firm Registration No. 302114E

/Zygulk HGA""Q- /\E‘- ‘-_Lfl _ {M
' ‘; o .f
(Shrenik Mehta) (5 | (Bedanta Bhattacharya)
Partner 1“‘ s Partner %
M.No.063769 R M.No.060855
For V.K. Dhingra & Co., For A.K.Sabat & Co.
Chartered Accountants Chartered Accountants
Firm Registration No. 000250N Firm Registration No. 321012E
(Vipul iirotra) (A.K. Sabat)
Partner Partner

M.No. 084312 M.No0.030310

Date: 09th November, 2017
Place: New Delhi
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Nayana Singh

AGM(Finance)

STEEL AUTHORITY OF INDIA LIMITED
SAIL CORP OFFICE

Ispat Bhavan, Lodi Road,

New Delhr - 110 003

Dear Sir,

Certificate for receipt and noting of information

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India {Listing
Obligations
and Disclosure Requirements) Regulations, 2015}

We, [DBI Trusteeship Service Limited (“Debenture Trustee”) hereby confirm that we have
received and noted the information, as specified under regulation 52(4) of Securities and
Lxchange Board of India (I.isting Obligations and Disclosure Requirements) Regulation,

2015 (“Regulations”), provided to us by STEEL AUTHORITY OF INDIA LIMITED for
the tinancial half year ended September 30, 2017,

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the

aforcsaid Regulations, for onward submission to Stock Exchange(s) by the Company.

For IDBI Trusteeship Services Limited

Qi;ﬁl~ua4%

" Authorised Signatory

Reqd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumt?ai - 400 001,
Tel, + 022-4080 7000 » Fax : 022-6631 1776 « Email : itsl@idbitrustee.com « response@idbitrustee.com
Website ; www.idbitrustee.com

| -
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STEELAUTHORITY OF INDIA LIMITED

No. SAIL/FSG/COM/SEP-17 Date: 9" November, 2017
The General Manager(MQO) The Asstt. Vice President
Bombay Stock Exchange National Stock Exchange of India Ltd
Corporate Relationship Department Exchange Plaza, Plot No.C/1, G Block
1% Floor, New Trading Ring, Bandra-Kurla Complex,
Rotunda Building, P.J. Towers, Bandra East,
Dalal Street, Fort, Mumbai-400001 Mumbai - 400 051
(Fax N0.022-22723121/3719) (Fax no. 022-26598237/38)

Sub: Compliance under regulation 52 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015- Scrip Code: 50013

Dear Sir

With reference to the captioned subject, we are furnishing the details as required under
regulation 52 (4) of Listing Regulations for the quarter and half year ended 30" September,

2017:
SI. No. | Particulars Half Year ended 30" | Year ended 31°"
September 2017 March, 2017
a) Credit rating:
-by CARE Ratings CARE AA- CARE AA
-by India Ratings IND AA- IND AA
B -by Brickwork Ratings Brickwork AA Brickwork AA+
b) Asset Cover Available (No. of times) 1.91 2.02
C) Debt-Equity Ratio (No. of times) (Not 1.28:1 1.15:1
L Annualised)
______ f) Debt Service Coverage Ratio (0.21) (0.73) ]
g) Interest Service Coverage Ratio (No. of (0.30) (0.65)
- times) (Not Annualised) )
h) Qutstanding redeemable preference Nil NIl
i shares
) Debenture Redemption Reserve (Rs. In 2212 .98 1973.64
crore)
1) Net Worth (Rs. in crore) 34673.78 36009.06
k) Net Profit/Loss(-) after tax (Rs. in crore) (1340.44) (2833.24)
b Earnings per share (in Rupees) -ve -ve

(d & e) Previous due date and next due date of payment of interest/repayment of Principal
of Non-convertible Debt Securities:

Tranches Series Previous Due Date Next Due Date

3 Interest Principal | Status Interest Principal
. XVIII ISSUE (- SERIES) | AE 01-May-17 Paid 01-May-18 f
- XIX ISSUE (|- SERIES) AF 11-May-17 Paid 11-May-18
XX ISSUE (I- SERIES) AG 22-Jun-17 Paid 22-Jun-18
- XX ISSUE (I- SERIES) AH 11-Aug-17 Paid 11-Aug-18 L

XXII ISSUE ( I- SERIES) | Al 25-Aug-17 Paid 25-Aug-18
XX ISSUE (I- SERIES) | AJ-ll &1l 15-Sep-17 Paid 16-Sep-18

XXIV ISSUE ( |- SERIES) | AK-IV to 26-Oct-17 Paid 26-Oct-18

X
XXV ISSUE (I- SERIES) | AL 19-Nov-16 Paid 19-Nov-17
XXVIISSUE (I- SERIES) | AM-II 07-Dec-16 Paid 07-Dec-17

T Wa3, Ndl qE, AF faeeil-110 003, Y : 011-2436 7481-86 $a9 : 011-2436 7015 d9Hrge : www.sail.co.in

Ispat Bhawan, Lodi Road, New Dethi-110 003, Phone : 011-2436 7481-86 Fax : 011-2436 7015 Website : www.sail.co.in
PAN No. AAACS7062F Corporate ldentity No. L27109DL1973 GOI006454

zv fodt @t forft & 5re7 gomm @ W9 There's a little bit of SAIL in everybody's life
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STEELAUTHORITY OF INDIA LIMITED

XXVIl ISSUE ( I- SERIES) | AN 30-Dec-16 Paid 30-Dec-17
XXVIIl ISSUE ( I
SERIES) AO 01-Feb-17 Paid 01-Feb-18
XXIX ISSUE (!- SERIES) | AP 23-Apr-17 Paid 23-Apr-18
XXX ISSUE (1- SERIES) | AQ 30-Apr-17 Paid 30-Apr-18
XXX ISSUE (|- SERIES) | AR 23-Aug-17 Paid 23-Aug-18
XXXl ISSUE ( |- SERIES) | AS 09-Sep-17 Paid 09-Sep-18
XXX ISSUE (| to V- AT-Ito V
SERIES) &1-5 25-May-17 Paid 25-May-18
XXXV ISSUE ( I-
SERIES) AU 27-Aug-17 | 27-Aug-17 | Paid Series redeemed
XXXV ISSUE ( I
SERIES) AW* 06-May-17 Paid 06-May-18 | 06-May-18
XXXVII ISSUE ( |- SERIES) | AX 14-Oct-17 Paid 14-Oct-18
XXXV ISSUE ( I-
SERIES) AY 16-Dec-16 Paid 16-Dec-17 | 16-Dec-17
XXXIX ISSUE (|-
SERIES) AZ 21-Jan-17 Paid 21-Jan-18
SSUE ( I- SERIES) BA 15-Apr-17 Paid 09-Apr-18 | 09-Apr-18
SSUE ( |- SERIES) BB 09-Jun-17 Paid 09-Jun-18 | 09-Jun-18
SSUE ( - SERIES) BC 27-Jul-17 Paid 27-Jul-18 | 27-Jul-18
SSUE ( I- SERIES) BD 10-Aug-17 Paid 10-Aug-18 | 10-Aug-18
SSUE ( I- SERIES) BE 25-Aug-17 Paid 25-Aug-18
SSUE ( |- SERIES) BF 19-Nov-16 Paid 19-Nov-17
01-Aug- Paid
ISSUE ( |- SERIES) BG 17 01-Aug-18
ISSUE (|- SERIES) BH 03-Aug-17 Paid 03-Aug-18
* The Company has exercised the "Put Option” as per terms of the issue which was due on
06.05.2016. The redemption proceeds of Rs.555 crore along with interest were paid to the
Bondholders who exercised “Put Option”
~*Rs 14 crore of AK Series will be redeemed every year il 26" October, 2025.
**Rs.57 crore of AT (I to V) Series and Rs.15 crore of AT (1-5) will be redeemed every year from
25.05.2018 till 25" May, 2022

The letter is being submitted as required under regulations 52 (4) & (5) of Listing
Regulations.

Kindly take the same on record.
Thanking you,
Yours Faithfully

For Steel Authority of India Ltd
)

(M C Jain)
ED(F&A) and Secretary

s wad, A AL, 7 Reh-110 003, FIIW : 011-2436 7481-86 BwH : 011-2436 7015 JgArEE . www.sail.co.in

Ispat Bhawan, Lodi Road, New Delhi-110 003, Phone : 011-2438 7481-86 Fax : 011-2436 7015 Website . www.sail.co.in
PAN No. AAACS7062F Corporate !dentity No. L27109D1.1973 GOI006454
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Press Release

s SAIL achieves 21% net sales revenue growth in Q2FY18 over CPLY
e SAIL earns higher EBITDA in Q2FY18 than entire FY17
» Improved product mix helps SAIL to better revenues

New Delhi, 09" November, 2017: Steel Authority of India Ltd. {SAIL) registered 21% growth in
net sales revenue which stood at Rs. 13,442 Crore for the second quarter of FY17-18 (Q2FY18)
as against Rs. 11,080 in CPLY. SAIL’s emphasis on increasing the share of high value products in
its basket has begun to positively influence revenue earnings. SAIL recorded 4% growth in
domestic sales in H1FY18 {Apr-Sept’17) with 21% improvement in sales of high value products
like Cold Rolled and galvanized products. There has also been a sizeable 30% improvement in
sales of railway products during H1 FY18.

Registering positive EBITDA for the sixth consecutive quarter, SAIL achieved EBITDA of Rs. 967
Crore before exceptional expenses in Q2FY18, recording a growth of more than 400% against an
EBITDA of Rs. 192 Crore during CPLY, and posting a cash profit pre-depreciation and exceptional
items of Rs. 323 Crore in Q2FY18. Notably, the EBITDA for Q2FY18 is higher than of the entire
fiscal 16-17. SAIL's EBITDA margin to net sales revenue ratio stands at 7.1% in Q2FY18 as against
1.7% in CPLY, indicating higher efficiencies across the production processes and value chain.

The Company reduced its losses by registering 26% improvement in PAT which stood at Rs (-)
539 Crore in Q2FY18 as against Rs (-} 732 Crore over CPLY. Despite improved sales revenue,
earnings were impacted by huge rise in imported coal price, which partially negated the higher
accruals. In order to neutralise the rise in input costs, the Company is continually ramping up
production from new facilities. Simultaneously, the Company is optimising the utilization of its
finishing facilities to increase the high value product offerings for better market realisation.
Specific branding of products from the new mills is also one of the steps towards this.

SAIL’s operational performance also exhibited good numbers In Q2FY18, registering the highest
ever quarterly saleable steel production at 3.659 Million Tonnes {(MT} and surpassing the
previous best of 3.626 MT achieved in Q4FY16-17, with growth of 5% over CPLY and 14% over
preceding quarter in the current financial year. On the important techno-economic parameters,
SAIL achieved the best ever quarterly Coke rate of 459 kg/thm which is lower by 5% over CPLY.
Cold Dust Injection (CDI) improved by 33% over CPLY and Blast Furnace {BF} productivity was
higher by 4% over CPLY.

Reiterating the need to change product mix to make way for more value added and
differentiated products, Chairman, SAIL, Shri PX Singh said, “Our focus on reducing operating
cost of assets, prudent finance management, efficient production process and increased share
of value added and branded products is beginning to show results. The products from our
modernized mills will continue to claim a large share of steel usage in several national
infrastructure projects. In line with the Government’s strategies for improving infrastructure,
SAIL is aiming to supply large quantities of steel in prestigious projects including Sagarmala,
upcoming Bharatmala project and railway expansion etc.” Shri Singh added, “As part of SAIL’s
turnaround initiatives, our continuous large group communication exercises across units have
helped embed our priorities in the Company’s collective psyche, which will keep strengthening
SAIL’s foundations for profitable growth”.



